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Opinion

We have audited the accompanying consolidated financial statements of Rise Up Industries (a nonprofit
organization) and Market St, LLC, which comprise the consolidated statements of financial position as
of December 31, 2024, and the related consolidated statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Rise Up Industries including Market St, LLC as of December 31, 2024, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Rise Up Industries and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about Rise Up
Industries’ ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Rise Up Industries’ internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Rise Up Industries’ ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the consolidated financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare consolidated financial statements. The information has been subjected to the auditing
procedures applied in the audit of the consolidated financial statements and certain additional
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procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 18,
2025, on our consideration of Rise Up Industries’ internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of Rise Up Industries’ internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Rise Up Industries’ internal control over financial reporting and compliance.

Report on Summarized Comparative Information

We have previously audited Rise Up Industries’ December 31, 2023, financial statements under
auditing standards generally accepted in the United States of America, and expressed an unmodified
audit opinion on those audited financial statements in our report dated September 16, 2024.In our
opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2023, is consistent, in all material respects, with the audited financial statements from
which it has been derived.
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RISE UP INDUSTRIES & MARKET ST, LLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31, 2024
(With Comparative Information for December31, 2023)
2024 2023
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 1,042,010 1,588,994
Accounts receivable 225,130 83,470
Contracts and grants receivable 15,745 39,214
Inventory 183,359 103,781
Prepaid expenses 7,429 9,498
Security deposits - 2,719
Other assets 17,011 28,511
Total current assets 1,490,684 1,856,187
PROPERTY AND EQUIPMENT, net 5,245,971 2,791,442
TOTAL ASSETS $ 6,736,655 4,647,629
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 29,097 561,531
Credit cards payable 21,361 6,459
Accrued payroll 96,867 45,815
Total current liabilities 147,325 613,805
NONCURRENT LIABILITIES:
Security deposits 7,249 -
Mortgage Loan 1,264,900 1,264,900
Total noncurrent liabilities 1,272,149 1,264,900
TOTAL LIABILITIES 1,419,474 1,878,705
NET ASSETS :
Without donor restrictions 4,964,917 1,933,182
With donor restrictions 352,264 835,742
Total net assets 5,317,181 2,768,924
TOTAL LIABILITIES AND NET ASSETS $ 6,736,655 4,647,629

See accompanying notes to consolidated financial statements.
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RISE UP INDUSTRIES & MARKET ST, LLC

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2024

(With Summarized Comparative Information for the Year Ended December 31, 2023)

SUPPORT AND REVENUE:
Contributions and private grants
Government grants
Insurance Refund
Rental income
Non-financial assets contributions
Fundraising revenue
Less: fundraising expenses
Coffee enterprise
Machine shop operations
Silkscreening embroidery revenue
Merchandise sales
Recycling revenue
Other sales
Miscellaneous revenue
Interest income
Net assets released from

restrictions

Total support and revenue

EXPENSES:
Program services
Management and general
Fundraising

Total expenses

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

Without Donor With Donor 2024 2023
Restrictions Restrictions Total Total

$ 1,410,638 $ 419,150 $ 1,829,788 1,023,793

2,180,989 - 2,180,989 893,714

500,000 - 500,000 -

56,055 - 56,055 -

149,999 - 149,999 52,539

260,680 - 260,680 262,461
(73,998) - (73,998) (48,102)

10,303 - 10,303 11,282

281,839 - 281,839 310,316

23,989 - 23,989 23,373

1,969 - 1,969 3,502

2,363 - 2,363 1,088

12,150 - 12,150 600

10,408 - 10,408 8,229

10,505 - 10,505 29,157

902,628 (902,628) - -

5,740,517 (483,478) 5,257,039 2,571,952

2,156,972 - 2,156,972 1,267,472

370,282 - 370,282 385,319

181,528 - 181,528 140,061

2,708,782 - 2,708,782 1,792,852

3,031,735 (483,478) 2,548,257 779,100

1,933,182 835,742 2,768,924 1,989,824

$ 4,964,917 $ 352,264 $ 5,317,181 2,768,924

See accompanying notes to consolidated financial statements.
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PAYROLL EXPENSES
Salaries and Wages
Payroll Taxes
Workers compensation insurance
Employee Benefits
Total payroll expenses

OTHER EXPENSES
Cost of Goods Sold
Depreciation
Machine Shop Tools
Interest Expense
Occupancy
Contributed non-financial assets
Miscellaneous Expenses
Business Permits & Fees
Equipment
Supplies
Computer Software
Legal and Audit
Insurance
Printing and Postage
Counseling
Staff Development
Information Technology
Meetings and Conferences
Transportation
Repairs and Maintenance
Advertising and Promotion
Case Management
Tools for members

TOTAL EXPENSES

RISE UP INDUSTRIES & MARKET ST, LLC
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2024
(With Summarized Comparative Information for the Year Ended December 31, 2023)

Rise Up Industries Market St, LLC
Program Services Supporting
Machine Member Other Total Management & Program Management
Shop Silk Screening Services Program Program General Fundraising Total Services & General Total Total 2024 Total 2023
$ 897,397 § 6871 $ 124564 $ 1,776 $ 1,030,608 $ 231456 $ 138892 § 1,400,956 $ -8 -8 - $ 1,400,956 $ 1,063,613
72,208 546 9,608 122 82,484 23,482 10,598 116,564 - - - 116,564 78,223
15,479 110 1,982 28 17,599 3,250 2,210 23,059 - - - 23,059 20,560
10,532 74 1,349 19 11,974 2,211 1,504 15,689 - - - 15,689 14,582
995,616 7,601 137,503 1,945 1,142,665 260,399 153,204 1,556,268 - - - 1,556,268 1,176,978
146,077 17,055 310 7,058 170,500 - - 170,500 - - - 170,500 224,622
62,116 - - - 62,116 - - 62,116 - - - 62,116 53,579
70,317 - - - 70,317 - - 70,317 - - - 70,317 51,405
- - - - - - - - - 76,102 76,102 76,102 81,384
29,414 207 13,896 54 43,571 6,263 4,178 54,012 - - - 54,012 51,243
25,750 - 80 - 25,830 7,738 8,031 41,599 - - - 41,599 30,954
10,540 62 29,034 - 39,636 1,190 6,585 47,411 127,918 - 127,918 175,329 25,796
1,890 - - - 1,890 - 30 1,920 - - - 1,920 18,605
39,840 - 2,221 - 42,061 1,248 - 43,309 - - - 43,309 16,828
26,846 - 9,552 - 36,398 - 225 36,623 - 201 201 36,824 14,300
11,502 28 524 7 12,061 1,942 4,174 18,177 - - - 18,177 12,097
- - - - - 10,000 - 10,000 - - - 10,000 10,900
9,984 71 1,278 18 11,351 2,096 1,425 14,872 - - - 14,872 7,592
2,442 73 485 65 3,065 - 1,094 4,159 - - - 4,159 4,593
4,500 - - - 4,500 - - 4,500 - - - 4,500 3,450
1,639 - - - 1,639 - - 1,639 - - - 1,639 2,386
5,897 41 928 11 6,877 1,215 826 8,918 - - - 8,918 2,295
4,495 - 4,745 - 9,240 70 404 9,714 - - - 9,714 1,971
3,655 576 446 6 4,683 732 637 6,052 - - - 6,052 1,016
5,008 - 641 9 5,658 1,086 715 7,459 323,451 - 323,451 330,910 858
- - 855 - 855 - - 855 - - - 855 -
1,643 - - - 1,643 - - 1,643 - - - 1,643 -
9,047 - - - 9,047 - - 9,047 - - - 9,047 -
$ 1468218 § 25,714 § 202,498 § 9,173 § 1,705,603 $ 293979 $ 181,528 § 2,181,110 $ 451369 $ 76,303 $ 527,672 $ 2,708,782 $ 1,792,852

See accompanying notes to consolidated financial statements.
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RISE UP INDUSTRIES & MARKET ST, LLC
CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year Ended December 31, 2024

(With Comparative Information for the Year Ended December 31, 2023)

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
(Increase) decrease in:
Accounts receivable
Contracts and grants receivable
Inventory
Prepaid expenses
Security deposits
Other assets
(Increase) decrease in:
Accounts payable
Credit cards payable
Payroll liabilities
Security deposits

Total adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Investment in LLC

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on notes payable

NET CASH USED IN FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

2024 2023
2,548257 S 779,100
62,116 53,579
(141,660) 37,016
23,469 6,720
(79,578) 7,329
2,069 3,055
2,719 -
11,500 (3,136)
(532,434) 542,552
14,902 (5,431)
51,052 23,163
7,249 -
(578,596) 664,847
1,969,661 1,443,947
(2,516,645) (740,244)
(2,516,645) (740,244)
- (100,000)
- (100,000)
(546,984) 603,703
1,588,994 985,291
1,042,010 $ 1,588,994

See accompanying notes to consolidated financial statements.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Reporting entity — Rise Up Industries (the “Organization’) was incorporated on May 13, 2013,
pursuant to the general nonprofit corporation law of the State of California.

The organization was formed to minimize gang involvement by providing integrated gang
prevention, gang intervention and post-detention reentry services for former gang-involved
individuals. A key component of the Reentry Program is Machine Shop Enterprise (MSSE), where
the Organization prepares formerly incarcerated, previously gang-involved individuals for careers
as CNC (Computer Numeric Control) Machine Shop Operators. Members Receive additional
wraparound support services, such as counseling, case management, financial literacy, therapy for
PTSD, mentoring, education assistance, tattoo removal, and 12-step groups for drug and alcohol
recovery. The Organization pays members full-time wages as they work their way through the 18-
month program.

The Organization also operates a purchasing program for individuals, churches, and other
organizations interested in ordering specialty coffee on a regular basis, as well as a screen printing
and embroidery program that produces shirts for organizations.

The Organization provides its programs through its office and machine shop located in San Diego,
California.

Standards of reporting — The Organization prepares its financial statements using the accrual basis
method of accounting. Revenue is recognized when earned and expenses are recognized when
incurred.

Basis of presentation — The accompanying financial statements have been prepared on the accrual
basis of accounting in accordance with accounting principles generally accepted in the United States
of America. The financial statements are presented in accordance with Financial Accounting
Standards Board (FASB) Accounting Standards Codification (ASC) 958 dated August 2016, and
the provisions of the American Institute of Certified Public Accountants (AICPA) "Audit and
Accounting Guide for Not for-Profit Organizations" (the "Guide"). ASC 958-205 was effective
January 1, 2018.

Net assets — Net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Organization
and changes therein are classified and reported as follows:

Net assets without donor restrictions — Net assets which are available for use in general
operations and not subject to donor restrictions. These net assets generally result from revenues
generated by receiving unrestricted contributions, providing services, and receiving interest from
investments less expenses incurred in providing program-related services, raising contributions,
and performing administrative functions.



RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Net assets (continued) —

Net assets without donor restrictions-board designated — Net assets comprised of resources
that the Board of Directors has established as being designated for particular purposes. For
purposes of complying with net assets accounting, this fund is included in unrestricted net assets
as of December 31, 2024.

Net assets with donor restrictions — Net assets subject to donor-imposed restrictions. Some
donor imposed restrictions are temporary in nature, such as those that will be met with the
passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates those resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated
time has elapsed, when the stipulated purpose for which the resource was restricted has been
fulfilled, or both.

Measure of operations — The statement of activities reports all changes in net assets, including
changes in net assets from operating and nonoperating activities. Operating activities consist of
those items attributable to the Organization's ongoing services and interest earned. Nonoperating
activities are limited to resources and other activities considered to be of a more unusual or
nonrecurring nature.

Use of estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reported period. Actual results could differ from those estimates.

Cash and cash equivalents — For the purpose of the statements of financial position and cash
flows, cash and cash equivalents consist of certificates of deposit and securities with original terms
of maturity of less than three months.

Accounts receivable — Accounts Receivable are stated net of an allowance for doubtful accounts. It
is the policy of management to review the outstanding accounts receivable at year-end, as well as
the bad debt write offs experienced in the past to establish an allowance for doubtful accounts.
Accounts receivable consists of trade accounts receivable from sales. Based on the judgment of
management and past collection histories, no allowance for doubtful accounts has been recorded as
of December 31, 2024.




RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Disclosures by business entities about government assistance — In October 2021, the FASB
Issued ASU 2021-10 Government Assistance (Topic 832): Disclosures by Business Entities about
Government Assistance, which aims to provide increased transparency by requiring business
entities to disclose information about certain types of government assistance they receive in the
notes to the financial statements. The disclosure requirements in ASC 832 apply only to transactions
with a government that are accounted for by analogizing to either a grant model (for example, in
International Accounting Standard (IAS) 20, Accounting for Government Grants and Disclosure of
Government Assistance), or a contribution model (for example, in ASC 958-605, Not-for-Profit
Entities - Revenue Recognition). ASC 832 requires the following disclosures about government
assistance transactions in the notes to the annual financial statements:

e Information about the nature of the transactions, including a general description and the
form (cash or other assets, for example) in which the assistance has been received.

e The accounting policies used to account for the transactions.

e Line items on the balance sheet and income statement affected by the transactions and the
amounts applicable to each financial statement line item in the current reporting period.

Entities are required to provide the new disclosures prospectively for all transactions with a
government entity that are accounted for under either a grant or a contribution accounting model
and are reflected in the financial statements at the date of initially applying the new amendments,
and to new transactions entered after that date. Retrospective application of the guidance is
permitted. The guidance in ASU 2021-10 is effective for financial statements of all entities,
including private companies, for annual periods beginning after December 15, 2021, with early
application permitted.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Contracts and grants receivable — Contracts and Grants Receivable consist primarily of amounts
due from various organizations for on-the-job training subsidies. All such receivables are stated at
the amount management expects to collect.

Inventory — Inventory is valued at lower of cost or market value.

Prepaid Expense — Expense items of a nature which will benefit future periods are charged to the
prepaid expense account and are amortized over the actual periods benefitted.

Fixed assets — All acquisitions of fixed assets in excess of $1,500. Machine shop equipment with a
cost in excess of $20,000 is assigned a ten percent salvage value. and all expenditures for repairs,
renewals, and betterments that materially prolong the useful lives of assets are capitalized. Fixed
assets are carried at cost or, if donated, at the approximate fair value at the date of donation.
Depreciation is computed using the straight-line method based on estimated useful lives of the
assets which range from three to forty years.

At the time of retirement or other disposition, the cost and accumulated depreciation or amortization
are removed from the accounts and any resulting gain or loss is reflected in the accompanying
statements of activities.

Contributed non-financial assets — Donated services are recognized as contributions if the
services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Organization. The Organization
pays for most services requiring specific expertise. However, many individuals volunteer their time
and perform a variety of tasks that assist the Organization with a variety of programs. $5,000 have
been recognized for real estate services in the statement of activities for the year ended December
31, 2024.

Contributions — Contributions are recognized when the donor makes a promise to give The
Organization that is in substance, unconditional. All donor-restricted contributions are reported as
increases in net assets with donor restrictions depending on the nature of the restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without donor
restrictions.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Revenue from contracts with customers — The Organization adopted Financial Accounting
Standards Board's (FASB) accounting standards update (ASU) ASU 2014-09, Revenue from
Contracts with Customers (Topic 606) effective January 1,2021. ASU 201-09 applies to exchange
transactions with customers that are bound by contracts or similar arrangements and establishes a
performance obligation approach to revenue recognition. The Organization generally measures
revenue based on the amount of consideration it expects to be entitled for the transfer of goods to a
customer, then recognizes this revenue when The Organization satisfies its performance obligations.
The Organization evaluates its revenue contracts with customers based on the five-step model under
Topic 606: (1) identify the contract with the customer; (2) identify the performance obligations in
the contract; (3) determine the transaction price; (4) allocate the transaction price to separate
performance obligations; and (5) recognize revenue when (or as) each performance obligation is
satisfied. In accordance with FASB ASC 606-10-50-14, The Organization has elected not to
disclose certain information about its remaining performance obligations, as such obligations relate
to contracts with an original expected duration of one year or less.

The Organization has determined that machine shop revenue and other such sales and a portion of
revenue received for event sponsorship and tickets represent exchange transactions that must be
recognized under ASC 606. The Organization recognized sales at a point in time when the sale
occurs and there is a transfer of goods to the customer. The Organization has no further
performance obligations related to the sales and there are no additional services required by The
Organization. Revenue from sponsorships at events and ticket sales to events is recognized on the
date the funds are received. Meals and entertainment are the only performance obligations of more
than nominal value for these contracts. Event ticket purchases and sponsorship fees received prior to
the event taking place are recognized as deferred revenue and recognized in future periods when the
event occurs.

Program revenue — Program revenue comprises revenue from various private entities that provide
subsidies for on-the job training. These revenues are recognized as the training occurs and the
beneficiary of the program receives the benefit. These transactions have been determined not to be
exchange transactions.

Government grants — The Organization receives pass-through funding from various non-profit
organizations that are subrecipients of state funded and federal funding sources. As the beneficiary
of the program receives the benefit, these transactions are determined not to be exchange
transactions.

Expense allocation — The costs of providing various programs and other activities have been
summarized on a functional basis in the statements of activities and in the statements of functional
expenses. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued):

Income taxes — Rise Up Industries is an organization exempt from federal and California income
taxes under Internal Revenue Code Section 501(c)(3) and California Revenue and Taxation Code
Section 23701(d), respectively. The Organization’s exempt tax returns may be subject to
examination for up to four years for California and three years for the Internal Revenue Service
after they are filed. The Organization has evaluated its current tax positions and believes there are
no uncertain tax positions for which a reserve would be necessary.

Concentration of credit risk — The Organization held a combined total of $3,276,100 at two
financial institutions at December 31, 2024. This amount is in excess of the federally insured limit
of $250,000 per depositor. The Organization has not experienced any loss in such accounts and
believes it is not exposed to any significant credit risk on its cash balances.

Market St, LLC maintains its cash balance in one financial institution. As of December 31, 2024,
the cash balance was fully insured.

Risks and uncertainties — Certain of the Organization's services are governed by grant agreements
with private donors and foundations. There can be no assurances that the Organization will be able
to obtain future grant agreements as deemed necessary by management. The loss of some of the
current grants or the inability to obtain future grants could have an adverse effect on the
Organization's financial position and results of activities. Management believes that they will be
able to continue obtaining appropriate agreements to fund future operations based on their historical
ability to obtain new grant agreements and based on their relationships with continuing donors.

Impairment of long-lived assets — Management assesses the recoverability of its long-lived assets
upon the occurrence of a triggering event by determining whether the depreciation of long-lived
assets over their remaining lives can be recovered through projected undiscounted future cash
flows. The amount of long-lived asset impairment, if any, is measured based on fair value and is
charged to operations in the period in which impairment is determined by management. At
December 31, 2024, management believes there is no impairment of its long-lived assets. There can
be no assurance however, that market conditions will not change or demand for the Organization's
services will continue, which could result in impairment of long-lived assets in the future.

Compensated absences — The Organization accrues unpaid vacation and sick time computed in
accordance with the Organization's employment policy. Total accrued compensated absence balance
as of December 31, 2024, is $41,299.

Going _concern — Management evaluates whether there are conditions or events that raise
substantial doubt about the entity's ability to continue as a going concern for a period of one year
from the date the financial statements are available to be issued.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 2 - LIQUIDITY AND AVAILABILITY:

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statement of financial position to date, comprise the following:

2024

Cash and cash equivalents $ 1,042,010
Receivables 225,130
Contracts and grants receivable 15,745

Total financial assets at year-end 1,282,885
Less those unavailable for general expenditures

within one year, due to:
Donor purpose restricted financial assets (352,264)

Financial assets available to meet cash needs

for general expenditures within one year. $ 930,621

The Organization maintains a liquid cash balance in checking accounts in an amount necessary to
meet anticipated expenditures for at least the next 60 days.

NOTE 3 — PROPERTY AND EQUIPMENT:

Property and equipment consisted of the following at December 31, 2024:

2024

Funiture, fixtures and equipment $ 933,698

Tenant improvements 20,222

Building 1,686,868

Construction in Progress 2,980,936

Total 5,621,724
Accumulated depreciation (375,753)

Net property and equipment $ 5,245,971

Depreciation expense for the year ended December 31, 2024 was $62,116.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 4 — INCOME TAXES:

The Financial Accounting Standards Board (FASB) FASB Interpretation No. 48, Accounting for
Uncertainty in Income Taxes, (FIN 48) which was subsequently included in the FASB Codification as
ASC 70, prescribes a recognition threshold and measurement attribute for financial statements
recognition and measurement of a tax position taken or expected to be taken in a tax return.
Management has evaluated its uncertain tax positions and related income tax contingencies.
Management does not believe that any material uncertain tax positions exist.

The Organization is generally exempt from federal income taxation as an organization described in
Section 501(c)(3) of the Internal Revenue Code and section 23701(d) of the California Revenue and
Taxation Code. The Organization has been determined by the Internal Revenue Service not to be a
private foundation within the meaning of Section 509(a) of the Internal Revenue Code. Contributions
are tax-deductible by the donors.

The Organization is required to report and pay income tax on unrelated business income (UBIT), if any.
For the year ended December 31, 2024, the Organization had two sources of UBIT, sales of
merchandise through the Organization, and another through a disregarded entity for income tax
purposes, RUI-Market St, LLC (LLC) (See Note 10) as follows:

2024
Merchandise
Sales LLC Total

Revenue $ 36,002 % - $ 36,002
Cost of Goods Sold (24,113) - (24,113)
Direct Expenses - 28,383 28,383
Indirect Expenses (10,730) - (10,730)

Net Income $ 1,159 $ 28,383  $ 29,542

The Organization's federal income tax returns are subject to examination by the Internal Revenue
Service, generally for three years after they are filed; and the California Franchise Tax Board, generally
for four years after they are filed.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE S —NET ASSETS WITH DONOR RESTRICTIONS:

Net assets with donor restrictions consist of the following:

12/31/2023 Additions Released 12/31/2024
Purpose Restricted:
Wages and benefits $ 70,471 $ 16,000 $ (70,471) $ 16,000
Equipment and tools 114,361 - (65,329) 49,032
Reentry program 20,000 375,000 (116,225) 278,775
Prevention program 82 (82) -
RULA program - 25,000 (17,528) 7,472
Office equipment 4,594 3,150 (6,759) 985
Building expansion and remodel 626,234 - (626,234) -

§ 835,742 § 419,150 $ (902,628) § 352,264

NOTE 6 - OPERATING LEASE:

In November 2019, The Organization entered into a sub-lease agreement for its office space with
monthly payments of $2,719 which expired April 30, 2021. The lease was renewed for an additional
year with an option to renew with a 2% monthly increase. The Organization exercised its option to
renew effective May 1, 2022, for an additional year, expiring May 1, 2023.

Since the expiration of the lease in May 2023, the Organization rented on a month-to-month basis until

it relocated to 5275 Market Street, San Diego, California. address partially owned by the LLC formed
by The Organization (See Note 9). The relocation took place in October 2024.
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RISE UP INDUSTRIES & MARKET ST, LLC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Years Ended December 31, 2024

NOTE 7 - CONCENTRATION OF RISK - REVENUE:

The Organization's operations rely significantly on funding from Machine Shop Operations. During the
year ended December 31, 2024, the amount received through this program was $281,839,
approximately 5%of total revenue.

The Organization's operations also relied significantly on government grants in 2024. During the year
ended December 31, 2024, The Organization received $2,180,989 in government funding,

approximately 41% of total revenue.

NOTE 8 — CALSAVERS RETIREMENT PLAN:

The Organization participates in a California State sponsored retirement plan CalSavers, overseen by
the California Retirement Savings Board (CRSB). Employees of the Organization can voluntarily
contribute to this retirement plan, subject to the eligibility requirements of the CRSB.

NOTE 9 — RUI-Market St, LLC:

On August 25, 2022, the Organization formed RUI-Market St, LLC (LLC), which was formed to
operate exclusively to further the charitable purpose of its member and cannot be merged with or
converted into a for-profit entity.

In November 2022 the LLC purchased the property known as Bryco Business Park located at 5275

Market Street, San Diego, California along with another non-related entity. Each entity receives rental
income from designated sections of the building and all expenses are divided equally.

NOTE 10— DATE OF MANAGEMENT’S REVIEW:

The Organization's management has evaluated subsequent events through August 18, 2025, the date the
financial statements were available to be issued. Management is not aware of any subsequent events
that would require adjustment to, or disclosures in, the financial statements.
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SUPPORT AND REVENUE:
Contributions and private grants
Government grants
Insurance Refund
Rental income
Non-financial assets contributions
Fundraising revenue
Less: fundraising expenses
Coffee enterprise
Machine shop operations
Silkscreening embroidery revenue
Merchandise sales
Recycling revenue
Other sales
Miscellaneous revenue
Interest income
Net assets released from

restrictions

Total support and revenue

EXPENSES:
Program services
Management and general
Fundraising

Total expenses

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING

NET ASSETS, ENDING

RISE UP INDUSTRIES & MARKET ST, LLC
CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2024
(With Summarized Comparative Information for the Year Ended December 31, 2023)

Rise Up Industries Market St, LLC Total
Without Donor With Donor Without Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Eliminations Restrictions Restrictions Total

$ 1,410,638 $ 419,150 $ 1,829,788 $ - $ - $ 1,410,638 $ 419,150 1,829,788

2,180,989 - 2,180,989 - - 2,180,989 - 2,180,989

- - - 500,000 - 500,000 - 500,000

- - - 56,055 - 56,055 - 56,055

149,999 - 149,999 - - 149,999 - 149,999

260,680 - 260,680 - - 260,680 - 260,680
(73,998) - (73,998) - - (73,998) - (73,998)

10,303 - 10,303 - - 10,303 - 10,303

281,839 - 281,839 - - 281,839 - 281,839

23,989 - 23,989 - - 23,989 - 23,989

1,969 - 1,969 - - 1,969 - 1,969

2,363 - 2,363 - - 2,363 - 2,363

12,150 - 12,150 - - 12,150 - 12,150

10,408 - 10,408 - - 10,408 - 10,408

10,505 - 10,505 - - 10,505 - 10,505

902,628 (902,628) - - - 902,628 (902,628) -

5,184,462 (483,478) 4,700,984 556,055 - 5,740,517 (483,478) 5,257,039

1,705,603 - 1,705,603 451,369 - 2,156,972 - 2,156,972

293,979 - 293,979 76,303 - 370,282 - 370,282

181,528 - 181,528 - - 181,528 - 181,528

2,181,110 - 2,181,110 527,672 - 2,708,782 - 2,708,782

3,003,352 (483,478) 2,519,874 28,383 - 3,031,735 (483,478) 2,548,257

1,310,514 835,742 2,146,256 3,415,574 (2,792,906) 1,933,182 835,742 2,768,924

$ 4,313,866 $ 352,264 $ 4,666,130 $ 3,443,957 $ (2,792,906) $ 4,964,917 $ 352,264 5,317,181
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RISE UP INDUSTRIES & MARKET ST, LLC

CONSOLIDATING SCHEDULE OF FINANCIAL POSITION

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Contracts and grants receivable
Inventory
Prepaid expenses
Other assets

Total current assets

PROPERTY AND EQUIPMENT, net

TOTAL ASSETS

CURRENT LIABILITIES:
Accounts payable
Credit cards payable
Accrued payroll

Total current liabilities

NONCURRENT LIABILITIES:
Security deposits
Mortgage Loan
Total noncurrent liabilities

TOTAL LIABILITIES

NET ASSETS:
Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to consolidated financial statements.

December 31, 2024
Rise Up Industries Market St, LLC Eliminations Total
ASSETS
$ 3,776,100 $ 58,816 $  (2,792,906) 1,042,010
225,130 - - 225,130
15,745 - - 15,745
183,359 - - 183,359
7,429 : - 7,429
17,011 - - 17,011
4,224,774 58,816 (2,792,906) 1,490,684
578,167 4,667,804 - 5,245,971
$ 4,802,941 $ 4,726,620 $  (2,792,906) 6,736,655
LIABILITIES AND NET ASSETS
$ 18,583 $ 10,514 $ - 29,097
21,361 - - 21,361
96,867 - - 96,867
136,811 10,514 - 147,325
- 7,249 - 7,049
- 1,264,900 - 1,264,900
- 1,272,149 - 1,272,149
136,811 1,282,663 - 1,419,474
4,313,866 3,443,957 (2,792,9006) 4,964,917
352,264 - - 352,264
4,666,130 3,443,957 (2,792,9006) 5,317,181
$ 4,802,941 $ 4,726,620 $  (2,792,906) 6,736,655

-19-



RISE UP INDUSTRIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2024

Federal
Assistance Pass-through
Federal Grantor/Pass-Through Listing Entity Identifying Federal
Grantor/Program Title Number Number Expenditures
U.S. Department of Housing and Urban Development
Community Development Block Grant, Expansion Project
Pass-through program from: City of San Diego 14218 * R-314763 $ 1,080,900
Community Development Block Grant, Reentry Program
Pass-through program from: City of San Diego 14.218 R-315633 72,095
Total Department of Housing and Urban Development 1,152,995
U.S. Department of Labor
WIOA: Incumbent Worker Training
Pass-through program from: San Diego Workforce 45,000
WIOA: Adult Program 17.258
Pass-through program from: City of San Diego 112,033
Total Department of Labor 157,033
Total Expenditures of Federal Awards $ 1,310,028

* Denotes major program

NOTE A — BASIS OF PRESENTATION:

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal
award activity of Rise Up Industries under programs of the federal government for the year ended
December 31, 2024. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only selected portion of the operations of Rise Up Industries, it is not
intended to and does not present the financial position, changes in nets assets, or cash flows of Rise
Up Industries.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

Pass-through entity identifying numbers are presented where available.

NOTE C — INDIRECT COST RATE:

The Organization has elected not to use the 10% de minimis indirect cost rate as allowed under
the Uniform Guidance.
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& FINANCIAL SERVICES

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Rise Up Industries

And Market St, LLC

San Diego, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Rise Up
Industries (a California nonprofit organization) and Market St, LLC, which comprise the consolidated
statement of financial position as of December 31, 2024, and the related consolidated statement of
activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the
related notes to the consolidated financial statements, and have issued our report thereon dated August
18, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Rise Up
Industries’ internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Rise Up Industries’ internal control. Accordingly, we do not express an opinion on the effectiveness
of the Rise Up Industries’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

www.pinnacleacc.com
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rise Up Industries consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of consolidated financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.
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PINNACLE ACCOUNTING & FINANCIAL SERVICES
Certified Public Accountants

Gold River, CA

August 18, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Board of Directors of
Rise Up Industries

And Market St, LLC

San Diego, California

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Rise Up Industries’ compliance with the types of compliance requirements described
in the OMB Compliance Supplement that could have a direct and material effect on each of Rise Up
Industries’ major federal programs for the year ended December 31, 2024. Rise Up Industries’ major
federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.

In our opinion, Rise Up Industries complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended December 31, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Rise Up Industries and to meet our other ethical responsibilities,
in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Rise
Up Industries’ compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Rise Up
Industries’ federal programs.

www.pinnacleacc.com

12150 Tributary Point Dr. #160 < Gold River, CA 95670 < TEL 916-273-4808



Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on Rise Up Industries’ compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Rise Up Industries’ compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding Rise Up Industries’ compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of Rise Up Industries’ internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of Rise Up Industries’ internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. Given these limitations,
during our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
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PINNACLE ACCOUNTING & FINANCIAL SERVICES
Certified Public Accountants

Gold River, CA

August 18, 2025
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RISE UP INDUSTRIES
SCHEDULE OF FINDINGS AND QUESTION COSTS
Year Ended December 31, 2024

A. SUMMARY OF AUDIT RESULTS

1.

The auditors’ report expresses an unmodified opinion on whether the financial statements of
Rise Up Industries were prepared in accordance with GAAP.

No significant deficiencies relating to the audit of the financial statements are reported in
the Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards. No material weaknesses are reported.

No instances of noncompliance material to the financial statements of Rise Up Industries,
which would be required to be reported in accordance with Government Auditing Standards,
were disclosed during the audit.

No significant deficiencies in internal control over major federal awards programs are
reported in the Independent Auditors’ Report on Compliance for Each Major Program and
on Internal Control over Compliance Required by the Uniform Guidance. No material
weaknesses are reported.

The independent auditors’ report on compliance for the major federal award programs for
Rise Up Industries expresses an unmodified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with 2 CFR section 200.516(a)
are reported in this Schedule.

The program tested as a major program are: City of San Digo, Community Development
Block Grant for Expansion Project, ALN. 14.218.

The threshold for distinguishing Types A and B programs was $750,000.

Rise Up Industries was not determined to be a low-risk auditee.
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RISE UP INDUSTRIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONT.)
Year Ended December 31, 2024

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

No findings noted.

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

No findings noted.

D. PRIOR YEAR FINDINGS

No findings noted.
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